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PRESS RELEASE

HONOLULU -- The Hawai ‘i Supreme Court disbarred Honol ulu
attorney LANCE CASTROVERDE from the practice of law in Hawai ‘i
effective May 23, 2016. The Order of Di sbarnment recites numerous
vi ol ations of the Hawai ‘i Rul es of Professional Conduct as grounds
for the decision to disbar him

Castroverde becane enbroiled in nultiple conflicts of
interests while representing both the buyers and the sellers of a
Wai | uku, Maui home under an unrecorded Agreenent of Sale he
prepared where the i nterests of the parties were directly adverse
to each other. He failed to disclose to his clients his pre-
exi sting representation of, and responsibilities to, a nortgage
br oker who introduced the buyers and sellers to Castroverde and
failed to obtain their consent to the potential conflict. He
m sappropriated client funds during his representation of the
clients. He was found to have charged his clients an unreasonabl e
fee while acting as the escrowfor the transaction. He failed to
timely render accounts to the parties for funds he held in trust
whil e acting as the escrow for the transacti on. He failed to
record the Agreenment of Sale to protect the buyers’ rights and
interests. By failingtorecordthe Agreenent of Sal e, Castroverde
assisted his client in successfully obtaining a nortgage on the
property under false pretenses and failed to disclose the
unrecor ded Agreenment of Sal e to t he new nort gagee of the property.
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He made interest paynments to the sellers fromfunds he was
pai d by t he buyers i n a manner whi ch m scharacteri zed t he paynents
as interest paidonaloanto hisfamly trust. Hedidthistoaid
the sellers in nmeeting income requirenments for a | oan concerning
ot her property in Wil uku.

Castroverde borrowed funds fromthe sel | ers out of the buyers
downpaynent which he held in his client trust account on terns
which were not fair and reasonable to the sellers, wthout
affording the sell ers areasonabl e opportunity to seek i ndependent
| egal advi ce about the transaction, and w thout obtaining their
written consent to the conflicts inherent in the transaction.

He made another | oan with one of the individual sellers on
terms whi ch were not fair and reasonabl e to the individual seller.
I n doing so, hefailedtofully discloseinwitingthetransaction
or its terms, and did not afford the client a reasonable
opportunity to consult an independent attorney concerning the
transaction.

Castroverde failed to provide the Office of Disciplinary
Counsel upon request with copies of docunents relevant to the
under | yi ng conpl aint against him He was al so found to have
vi ol at ed ot her rul es governi ng t he mai nt enance of his client trust
account .

Castroverde, 59, was adnmitted to the Hawai i State Bar on
Oct ober 15, 1982.

The publicis cautioned and advi sed t hat Castroverde i s barred
fromthe practicelaweffective May 23, 2016, until such tinme as he
is granted reinstatenent by order of the Hawai ‘i Suprenme Court.
Castroverde nmay not accept any new retainers, clients, or |egal
matters while he is disbarred.

[A copy of the Supreme Court’s Order of Disbarnment is
avai | abl e upon request. ]
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